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Abstract

Chinese patent medicine (CPM) industry in China is in the stage of vigorous
development. The lack of industrial macro information and competitiveness platform
may make information asymmetry, which will lead to the blind flow and inefficient
allocation of competitive resources. This research aims to provide objective reference
for the development of CPM industry in regional. So each area can identify the
national position, characteristics, evolution and disadvantages, to make reasonable
strategies and decisions.

Firstly, collecting and screening the data of CPM industry at provincial level to
process the following empirical research:

1. Based on the theory of location quotient, combined with market share, the
distribution and evolution of CPM industry in 31 provinces in China from 2004 to
2010 were observed, and specialized levels wre devided into the 2*2 matrix. Through
the standard deviation of LQ, index of HHI and CRn to observe the assimilation and
concentration, it was found CPM industry in China now is in a low concentration
level. The regional assimilation is in a low degree which shows the trend of increasing.

2. Based on the theory of industrial competitiveness, we designed a 16-index
evaluation system, which across agriculture, industry, commerce, and knowledge of
the whole CPM industry chain. By using factor analysis, four factors were extracted
to evaluate the industry competitiveness of CPM in 31 provinces in China, which are
manufacture, market, technology and policy. Through the data of 2005 and 2009, we
also observed stability of the model and the change of the four years.

By using hierarchical cluster analysis, different competitiveness was classified
into four echelons. Combining with the results of 2*2 matrix, a integrated analysis of
quantitative and qualitative was made to indentify each region’s characteristics. Then
we put forward reasonable suggestions for direction and the path of ascension of each
province.

Finally, through the analysis of variance (ANOVA), we tested the relationship
between the CPM industry distribution and the competitiveness. It was found that
different types of the industry distribution have different types of competitiveness,

which verified the accuracy and great practical significance of this research.
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