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ABSTRACT

The project of a single European market is holding the central task to the future of the
whole Europe, as financial integration is the essential element of the European
economic integration process which shall bring real benefits to both a micro as well as
macro scale. In reality whereas, the degree of financial integration itself is conditioned
simultaneously by the process of unification in cultural, political, economic and other

related aspects.

Single market for goods and services have almost been completing with the great
achievement of the four freedoms, while roads to a single financial market, especially
in consumer credit market have taken longer than imagined. Questions will be

discussed against this background.

This study aims at providing new comprehensive evidence on the degree of the
European Union’s (EU) integration in consumer credit market. After the introduction
of great progress toward European financial integration across member countries, it
discusses the considerable de facto benefits for the integrating effects of the ongoing
financial market trend, investigates the existing and potential obstacles resulting from
natural and policy-induced differences which should take responsibility for the

fragmentation of integration.

Given these importance for monitoring financial integration, this study proposes a set

of measures to analyze the effect related to different level of integration from both
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economic and legislative view, which presents the significance of this study. We apply
co-integration methodology to estimate the results from the financial status in quo and
degree of integration in the EU credit market while focus on the major countries:
France, Germany, Italy, the Netherlands, Spain as well as the United Kingdom as

representative sample countries,
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