
1 
 

UNIVERSITY OF MACAU/INSTITUTE OF 

EUROPEAN STUDIES OF MACAU 

 

FACULTY OF SOCIAL SCIENCES AND 

HUMANITIES 

 

Master in European Studies 

 

 

Impact of EU enlargement on EU-China trade 

 

 

 

 

Name: TAN BO 

STUDENT ID: MA960049 

Supervisor: Dr. LEI CHUN Kwok, Henry 

 

 

 

 

 

 

 

Thesis submitted in partial fulfillment of the requirements for the degree of 

Master in European Studies at the University of Macau 

 

12 March, 2012 

 



2 
 

Table of Content: 

Abstract ....................................................................................................................... 4 

Declaration .................................................................................................................. 5 

Acknowledgement ....................................................................................................... 6 

List of Figures ............................................................................................................. 7 

List of Table ................................................................................................................ 8 

Chapter 1. Introduction ................................................................................................ 9 

1.1 Background ......................................................................................................... 9 

1.2 Research Objectives ........................................................................................... 10 

1.3 Literature Review .............................................................................................. 12 

1.4 Approach and methdology ................................................................................. 16 

1.5 Research Outline................................................................................................ 17 

Chapter 2. Economics and Intra-EU trade .................................................................. 19 

2.1 The integration process of EU ............................................................................ 19 

2.2 Trade effect of previous EU enlargement ........................................................... 23 

2.3 The current economic situation of 12 new members ........................................... 24 

2.4 New EU members’ Intra-EU trade ..................................................................... 30 

2.5 Chapter conclusion ............................................................................................ 33 

Chapter 3. EU-China Trade ....................................................................................... 35 

3.1 The historical development of EU-China trade ................................................... 35 

3.2 Current situation of EU-China trade ................................................................... 38 

3.3 Trade structure of EU-China trade ..................................................................... 41 

3.4 Chapter conclusion ............................................................................................ 45 

Chapter 4. Analysis by Gravity Model ....................................................................... 46 

4.1 Literature review on Gravity Model ................................................................... 46 

4.2 Specification of Gravity Model and data collection ............................................ 48 

4.3 Empirical result ................................................................................................. 52 

4.3.1 Period from 1994 to 2009 ............................................................................ 52 

4.3.2 Period from 1994 to 2003 ............................................................................ 59 

4.3.3 Period from 2004 to 2009 ............................................................................ 65 



3 
 

4.4 Chapter conclusion ............................................................................................ 72 

Chapter 5. Conclusion and Policy implication ........................................................... 74 

5.1 Conclusion ......................................................................................................... 74 

5.2 Policy implication .............................................................................................. 76 

Reference .................................................................................................................. 77 

 



4 
 

Abstract 

EU had achieved its largest enlargement in the history in May 2004. 10 countries got 

EU membership and another 2 also became EU members two year’s later. By 2009, 

EU had total 27 members, 12 more than it was before its enlargement in 2004. 

Population increased by 30 million; GDP increased by 130 billion US dollars; the EU 

market became much larger as well. As world’s factory, the enlarged EU market was 

attracted to Chinese export products; on the other hand, the increase of intra-EU trade, 

especially export by EU new members was a challenge to Chinese products. We will 

use data as well as regression model to analyze the impact of EU’s enlargement on 

EU-China trade.
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