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Abstract

This paper provides an overview about the development of Chinese MNCs in
overseas investments, and its importance in China’s overall economy. Furthermore, it
gives a brief explanation about the growing power of Chinese stated-owned oil
corporations over Chinese foreign affairs in terms of foreign policy making process,
bilateral relations and Chinese national image through the Sudan-Darfur crisis and
Unocal acquisition cases. Realism and neo-liberalism will be applied to analyze the
influence of Chinese multinational corporations in foreign policy making process,
bilateral relations and Chinese national image.

This thesis states that Chinese foreign direct investment is one of the important
aspects of the overall Chinese economy, especially for its economic effectiveness and
political role. According to overseas assets and revenue, Chinese state-owned oil
corporations are the most powerful ones in terms of their economic and political
influence among all Chinese MNCs. Meanwhile, In order to protect their interests,
Chinese MNCs seek various ways to secure their overseas investments. Due to the
economic scale and strategic significance to China, MNCs’ borderless business
activities will inevitably get involved in home country’s foreign affairs as well as
impact on and complicate their foreign policy.

This thesis concludes that Chinese MNCs are active factors in the process of
making foreign policy. MNCs are putting effort to form foreign policy which is
favorable to them. On the other hand, their investments were double-edged swords
which could help to enhance or tense the bilateral relations and impact on Chinese
national image. However, the complicated relations with Chinese government
determine that MNCs are not yet autonomous economic actors that can operate

independently from the Chinese state. Related to that, MNCs’ overseas operations are



often constrained by the government interest and policy preferences. Moreover,
although MNCs’ interests, Chinese state’s interests, and policy preferences are not
always the same, there are more cooperation rather than conflicts between Chinese

government and Chinese MNCs.
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