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A Study on Perfection of Macau Legal System of Foreign Direct

Investments

Abstract

Macau’ s economy nowadays relies upon introduction of foreign direct
investments to a certain extent. With its return, Macau’ s foreign capital
policies change a lot. Presently, it endeavors to promote upgrade and renovation
of the local industries through foreign direct investments and facilitate the
sustainable and healthy development of local economy by introducing advanced
scientific technologies. However, foreign capital policies consider the
attitude to and use of foreign investments from the view of macro—economic goals,
and finally they will be documented in articles and specified through foreign
direct investment laws, and enforced by virtue of coercive force of laws to enable
foreign capital to accord with the trend of development of local economy.
Therefore, this article aims to study the prevailing Macau legal system of
foreign direct investments, analyze the legal environment of foreign direct
investments in Macau, separately discuss the function and role of Macau legal
system of foreign direct investments in attraction and use of foreign capitals,
etc., find possible defects and improve Macau legal system of foreign direct
investments by referring to successful experience of other countries in foreign
capital laws and regulations to make it sufficiently reflect Macau s need of
reasonable use of foreign direct investments.

Part I differentiates Macau legal system of foreign direct investments as
relatively perfect, deficient or critical from the view of Macau’ s prevailing
legal systems relating to foreign direct investments, analyzes the active roles
of Macau’ s prevailing legal systems of foreign direct investments in

establishing favorable legal environment of investments and attracting foreign
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investments and possible influence of Macau’ s present deficient legal systems
of foreign capitals on the persistent stability and guidance of legal environment
of investments in Macau and use of foreign direct investments so as to determine
the legal systems of foreign direct investments that Macau needs to further
perfect.

Theory of comparative jurisprudence is mainly applied in Part II to compare
and refer to Macau legal system of foreign direct investments and Singapore
foreign investment law, discuss Singapore legal system of foreign direct
investments to which Macau can refer, make an objective analysis thereon, and
discuss the significant functions of Singapore foreign investment law to
maintain persistent and safe legal environment of investment and guide flow of
foreign capitals, and introduce foreign investments to promote economic
development and improvement.

Part 11l proposes some views and thoughts about improvement of Macau legal
system of foreign direct investments by referring to relevant legal systems of
Singapore foreign investment law. Concretely speaking, it may include
sectionalized industries for different tax preferential to foreign investments,
determination of the proportion of Chinese and foreign capitals in public
services and emerging high—tech industries, enhancement of legal systems of
foreign investments as well as establishment of the approval standard for
introducing technologies through foreign direct investments. Thanks to
perfection of the foregoing specific legal systems of foreign direct investments,
foreign direct investors in Macau can make a clearer investment decision, and
Macau can manage and use foreign investments in accordance with specific laws

and regulations to facilitate industry upgrade and technical innovation.
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