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On Exercise and Protection of Information Right for the
Corporate Shareholders in Chinese Mainland

— Centering on Shareholders’ Right to Know

Abstract

Because of the separation of ownership from operation right in modern
companies, most shareholders especially minority shareholders are not directly
involve in the corporate operation and management, which leads to information
asymmetry between shareholders and company executives, their legitimate rights and
interests are likely to be infringed by the management . Therefore, shareholders' right
to know is extremely important for shareholders especially minority shareholders.
This right is not only an important means for shareholders to supervise the operation
and management, but also lays foundations for shareholders’ exercise of other core
rights including the right to vote, etc. As a consequence, now shareholders’ right to
know is respectively regulated in company legislation of leading countries all over the
world.

At present, the development of company laws in our country is still in its
beginning stage. Although amendment of company law in 2005 improves information
of shareholders’ right to know, its regulation is still too vague and lacking operability.
Besides, it is challenging for shareholders to exercise their rights and the legislation
need be further perfection. Based on the conditions of our nation, this article analyzes
the concept and properties of right to know in our country, demonstrates shareholders'
inspection right and inquiry right under systems of shareholders' right to know in our
country, as well as judicial relief systems of shareholders' right to know, and finally, it
brings forward specific legislating suggestions to enhance shareholders' right to know
in our country and practically protect legitimate rights and interests of shareholders in
our country by referring to advanced design experience of shareholders’ right to know

in foreign countries and incorporating our national conditions.

Key words: shareholders’ right to know, shareholders’
inspection right, shareholders’ inquiry right , judicial relief
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