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Empirical Research And Conformity Measure In Financial Risk Of Listed

Companies In Chinese Pharmaceutical Industry

ABSTRACT

The main idea of this paper is research on financial risk of medical listed
companies, analysis of enterprises state of the financial risk over the years, and
factors affecting the financial situation of enterprises, To provide help and
reference for pharmaceutical companies and pharmaceutical industry healthy
and stable development. Currently, which has not any more research about
medical listed companies in domestic academia.

There are four themes in this paper. First, Analysis pharmaceutical listed
companies state of the financial risk from 1999 to 2008, Be wise to dynamic
changes of pharmaceutical listed companies state of the financial risk. The
second, analysis what is impact factors on the state of pharmaceutical listed
companies financial risk and it how to impact the financial situation of
enterprises. The paper then make use of case study methods, the Heng Rui Yi
Yao, Di Kang Yao Ye, Yun Nan Bai Yao, ST Zhong Xin, are compared of
multi-level, the situation of financial for four enterprises is significantly different.
The final major theme according to empirical research of financial risk for
pharmaceutical listed companies, provide advice to effective control of financial
risk.

The result is that except 2007, the situation of financial risk is steady. In
2007, the change of the financial situation was mainly due to stock price volatility.
Case study indicate that in order to control the financial risk should
empowerment four parts it concludes create cash flow, asset profitability,

financing and reinvestment, mobility of corporate asserts.

Key-Word: Pharmaceutical companies Financial risk Z-value model
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