UNIVERSITY OF MACAU
FACULTY OF BUSINESS ADMINISTRATION

THE PROFIT - STRUCTURE RELATIONSHIP
IN MACAU BANKING

Ng San U, Sandy
MA-457283

Thesis presented to the
Faculty of Business Administration
University of Macau
In partial fulfillment for granting the MBA Degree

In Finance

2007



Table of Contents

ADBSLTACE. ...ttt et e s re s e e s e nanas i
ACKNOWIEAZEMENT ... .eeiiieiiiiiiie ettt e e ee et e e eessre e e sessrasesenneeeenns i
CHAPTERI1: INTRODUCTION ...t sceiinrreeseesesessnnnrrsress e s esessssssssssssenes 1
1.1 Statement 0f Problem.......oooiiii e 1
1.2 Objective Of the STUAY ...ooeeoeir ettt e e s et st e e e s araene 8
1.3 Contributions 0f the StUAY......cocriirriiiereerc et aae e 9
1.4 Organization of the StAY ..ot 10
CHAPTER 2: OVERVIEW OF MACAU’S BANKING SECTOR..........cc......... 11
2.1 Regulatory fTameWOTK ...coccooiiiieie ettt 13
2.2 TYPES OF DANKS .vouveerecenieeiintir e ste i ieiestet e ste st e e e sraranenssnesbesestasbesseranssensessensnsensa an 15
2.3 Domestic Credit to the Private SectoT.......oviiirriieecie et e 18
2.4 PrOfitability ....ccooieeeececeeeee et st e e e bas b 19
2.5 Other major changes of the Macau banking Sector......c.overrererrererircrrieseerene e 21
CHAPTER 3: LITERATURE REVIEW .......ocooeieeeeeiteeiereeeres et eneeerenas 23
3.1 Theoretical FramewWork........cccooiiciiiniiinr et e es e aneeres 23
3.2. Review of empirical stRAIES......ccoeeeirriiniinrciieeeteeeeee e e et s 26
CHAPTER 4: METHODOLOGY AND DATA ... 37
4.1 MeEthOdOLOZY c..eveivieierrecre e e e e e e s e s e s s s e s et ae e e san e saas s e e saeseaneseanasrann 37
B2 DILA .ottt ettt b s h et a e e h£ bt ea s e ab e bbe e an e ehanbabeereanentenesbee 39
CHAPTER 5: EMPIRICAL RESULTS ..ottt ere e 44
CHAPTER 6: CONCLUSIONS ..ottt reseee et esere s s vee e nreeas 51
6.1 CONCIUSIONS ... eereeirerrccreeeiene et e et n e s s e s s ee e b s se s ne e e nanas 51
6.2 Limitations of this thesis and Avenue for Future Research ........c.coocooniiinnnnnne. 54
REFERENCES ...ttt ccire s s s ve e e e e e b vnveese s aae s ssssenasssaasansssssnnes 56
APPENDICES ... oottt ettt st e e e ea e s s aae s s ns e s saesanneas 63

it/




