. %
. . 2HA
University of Macau

. Faculty of Business Administration

Laan" Mdhagement Under the Present Banking System

Being Reformed in China

Thesis presented to
the Faculty of Business
Administration,
University of Macau
for the granting of

the MBA degree in
Banking and Finance

Zhang Xinqgiang (David)

Macau, 1997



Content

Contents
Chapter 1. INTRODUCTION 1
1.1 Summary 1
1.2 Economic Reform and Financial Reform in China 3
1.3 Types of Commercial Banks in China 15
1.4 Asset Illiquidity Problem 16
1.5 Structure of the Thesis 16
Chapter 2. THE CAUSES OF LOW-QUALITY LOAN 19
2.1 The Problem of Low-quality L.oan 19
2.2 The Reasons for Low-quality Loan 23
Chapter 3. APPROACHES TO BANK LOAN
' RESTRUCTURING 31
3.1 Public Approaches to Restructuring 32
3.2 . Private Approaches to Restructuring 34
; 32.a Internal Restructuring 35
| 3.2.b External Restructuring 4]
i 3.3 Relevant Issues in Choosing a Mode 49
' 3.4 Chinese Banks’ Strategy 51
Cases:  Country and regional Restructuring
in Eastern Europe 54
| Chapter 4. THE PREVENTION AND IMPROVEMENT
OF LOAN QUALITY 56
4.1 Deepening the Banking Reform 56
4.2 Improving Internal Control System 72
Chapter 5. CONCLUSIONS AND DISCUSSIONS 82

BIBLIOGRAPHY




